1. Loans against Gold Ornaments/Jewellery

i) Beneficiaries

Any individual residing in the area of operation of the Harco Bank branch will be eligible for loan under this scheme.  Such individuals shall be enrolled as Associate members of the Bank.

ii) Purpose of loan

The loan under this scheme shall be available for meeting the expenses of social obligations such as marriage and other social ceremonies, Housing educational and health care expenses or meeting unforeseen contingencies expenses such as natural calamities etc.

iii) Eligibility

Every beneficiary shall be eligible for loan of Rs.1,00,000/- or 60% of the current market value of the Ornaments/Jewellery whichever is less.

iv.
Appraisal and Valuation
The gold ornaments/jewellery shall be appraised and valued by an appraiser/valuer approved by the Harco Bank.  The appraiser/valuer shall be paid commission 0.5% of the market value of the ornaments/jewellery to be pledged with the Bank.  This commission shall be borne by the beneficiary.  The appraisal/valuation shall be done in presence of the beneficiary and cashier/Branch Manager and a detail of ornaments/jewellery containing weight, design and other particulars shall be prepared in triplicate.  One copy each of this detail shall be retained by the beneficiary and the bank and third will be kept in the packat(s) /Box(s) alongwith ornaments/jewellery.  While appraising/valuing the ornaments/jewellery, the wax, stones etc. wedded in the ornaments/jewellery shall not be accounted for the appraiser.

v.
Security and Safe custody

The gold ornaments/jewellery duly appraised and valued by the approved appraiser shall be kept in sealed Box(s)/Packet(s) bearing the signatures/thumb impression of the borrower, appraiser/valuer and cashier and Branch Manager of the Bank.  Prior to sealing this Box(s)/packet(s), a slip containing the particulars of ornaments/jewellery such as weight value design and bearing signatures/thumb impression of all the above persons shall be kept inside the Box(s)/packet(s).  One such slip shall also be tagged outside the box(s)/packet(s) cash-in-hand and shall be kept in Bank safes under the joint a comprehensive insurance cover of this business in the Bankers’ Blanket Policy obtained/to be obtained for cash-in-hand, cash-in-transit and cash on counter and other assets/risks to be covered by the Bank.

ii.       Rate of Interest

Currently interest 14% p.a. shall be charged which is subject to change in pursuance to the Directives on Interest Rates on advances by RBI.  In the event of default or infringement of any term and condition of loans penal interest 3% p.a. over and above the normal shall be charged on the amount and period during which the default subsists.
iii. Repayment period

The loan shall be repayable within a period of three years in quarterly equated installments, comprising principal and interest accrued thereon.

iv. Documents

The Harcobank branches will obtain the requisite documents such as Agreement-deed, Demand and Time Promissory Notes, Letter of continuity, Pledge-deed and authority to dispose off the gold ornaments/jewellery in the event of default.  The standard documents required in this regard shall be circulated by the HARCOBANK to ensure uniformity.
1. Loan against Gold

APPLICATION FOR LOAN AGAINST SECURITY OF GOLD ORNAMENTS/ARTICLES.

	PASSPORT SIZE PHOTO


The Managing Director







The Haryana State Coop. Apex Bank Ltd;




Chandigarh
Dear Sir,

I/We request to grant me/us financial assistance of Rs._____________ (Rupees ______________________________________ only) (hereinafter referred to as loan) against security of gold ornaments/articles described in the Schedule, for the purpose of _______________________________________________________________)

1.
Repayment

I/we agree to repay on demand on the entire amount outstanding together with interest, charges, expenses and costs in the loan account.

I/We agree to repay after demand being made by the bank the balance including interest, charges, expenses and costs then outstanding and owing to the bank on the said loan account.

I/We agree to pay the loan in _________________ installments of Rs.________ each commencing from ________________.  I/We agree to 
pay interest as herein provided and the charges, expenses and costs.

Provided that on the occurrence of any event/circumstances which in the opinion of the bank the repayment of the loan or the repayment period hereinabove provided is found insufficient you may in your absolute discretion reschedule the installment hereinabove provided and intimate the same to me/us and such amended schedule of payment will be binding on me/us and shall be deemed to have been incorporated in this Agreement.  I/We agree that any such rescheduling 
will not in any way absolve me/us from the liability towards you in any manner whatsoever and the value and extent of my/our liability and the security offered shall subsist and continue subject to the modifications and/or rescheduling.

I/We agree that in case of default in payment of installment or interest, 
the bank shall be entitled to recall the entire amount including interest, charges, expenses and costs outstanding in the loan account.

2.
INTEREST
(i)
I/We agree to pay interest @ ___________% over RBI rate 
with a minimum of ____________% p.a. with ____________ rests.

(ii)
Interest chargeable shall be subject to change in interest rate made by RBI/bank from time to time.

(iii)
Interest shall be paid as and when due irrespective of installments fixed.

(iv)
Interest due, if not paid, will form part of the principal and carry interest at the above mentioned rate.

(v)
In case of default in the payment of installment or interest on the due date.




And/or

In case the entire loan is recalled by the bank as herein provided.




And/or


In case the account becomes irregular.

(a)
On account of the borrower failing to make up the margin.

(b)
For any other reason whatsoever

The borrowers agree to pay increased interest at the rate of ______________ % p.a. with agree rests over and above the agreed rate of interest as under:-

(i)
On the amount in default from the date of default.

3.
SECURITY

(i)
I/We hereby pledge with you gold ornaments/articles described in the schedule as security for repayment of outstanding balance of the loan together with interest, costs, and expenses.

(ii)
The Bank is entitled to hold this security for any other liability/liabilities 
payable by me/us in respect of any advance financial assistance granted/to be granted hereafter and owing/that may be owning hereafter to the bank at any office of the bank on any account whatsoever whether solely or jointly with others and whether as principal debtor or surety.

(iii)
In case of failure on my/our part to repay the loan and/or installment of 
the loan and/or any other amount due under the loan account, the bank 
is entitled to dispose of the securities described in the schedule, either 
by public auction or by private contract without any notice to me/us.  Shortfall, if any, after adjustment of the net sale proceeds shall be repaid by me/us on demand by the bank.  Surplus, if any, may be adjusted by bank in or towards payment of any other monies due from me/us/any of us solely or jointly with any other person/persons.

4.
OTHER TERMS

(i)
I/We agree to keep and maintain such margin as may be fixed by bank from time to time.

(ii)
In case my/our indebtedness to the bank in this account exceeds the limit granted by the bank, I/We shall be jointly and severally liable for the excess amount and the securities given shall also be or continue to 
be liable for the excess amount over and above the said limit.

(iii)
The securities hereby created shall operate as continuing security for the 
balance or sum to become payable upon the said account and the said account is not to be considered to be closed for the purpose of this security and the security is not to be considered exhausted by the 
reason of the said account being brought to credit any time or from time to time.

(iv)
I/We agree to pay incidental charges/other charges as fixed or incurred by the bank from time to time.

(v)
I/We confirm that I/We am/are the true owner/s of the ornaments/articles described in the schedule and no prior lien or charge has been created on these ornaments/articles and no other person has any claim over or against these ornaments/articles. 

(vi)
I/We hereby agree to hold ourselves liable as aforesaid on the confirmation letter signed by anyone of us and on all the accounts stated to anyone of us.  We agree that each one of us is an agent for the other(s) to acknowledge and admit liability outstanding in the account from time to time.

(vii)
I/We agree to accept the statement of account furnished by the bank regarding the outstanding as well as sale of securities as sufficient proof 
of correctness thereof without production of any book, voucher or paper.

(viii)
I/we do further agree and hereby give to the said bank during the 
currency and for the payment of the dues a general lien and right to set off and combine accounts without any notice and charge on all movable property of every description, coming into the possession and control of the said bank on account of me/us or anyone of us or for time being held by the said bank on behalf of me/us or anyone of us whether alone or jointly with the others in India or elsewhere.

(ix)
All communications, notice or demand/notice of sale posted by the bank 
at the address given by me/us will be effectual.  If I/we change my/our 
address, I/We shall give notice of such change to the bank.  In the 
absence of such notice of change, it would be sufficient if communications are addressed to me/us at the address registered with the bank.
SCHEDULE

(List of ornaments/articles)

	Particulars of ornaments/articles
	Gross  weight

(gms)
	Weight of stones threads & lac etc. (gms)
	Weight of other impurities (gms)
	Net weight of gold of 22 carat purity (gms)

 2-(3+4)
	Market value of gold articles Rs.___ per 10 gms. Gold of 22 carat
	Bank’s valuation @ Rs.____ per 10 gms. Gold of 22 carat purity (5xbanks valuation rate)

	1
	2
	3
	4
	5
	6
	7

	
	
	
	
	
	
	

	Total
	
	
	
	
	
	


Yours faithfully,
Name, Occupation 

And address

(IN BLOCK LETTERS)

